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Dear Ms. Koses:

Thank you for your letter of December 10, 1998 regarding a new credit card program
called GSA SmartPay.

Sales made directly to the federal government, the State of Maine or any political
subdivision of the State of Maine, or to agencies of the above governments are exempt from tax.
The only evidence of exemption which the retailer is required to retain to document exempt sales
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government agency. Sales to officials or employees of the above governments who will be
reimbursed by the government entity are taxable as in any other case. It appears from the
description included with your letter that all cards which are centrally billed and paid by the

federal government would be exempt and all cards that are individually billed and reimbursed by
the federal government would be taxable. I must admit, however, that retailers will find it

vill fing it

difficult to determme the taxability of the Travel Cards and the Integrated Cards, since the only
difference between centrally billed and individually billed cards is the sixth digit.
This letter constitutes an advisory opinion as contemplated by 5 M.R.S.A. § 9001 and is

based on the facts presented. Different or additional information could change Maine Revenue
Services opinion on the tax treatment of the matters discussed above.
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Please feel free to contact me should you need any additional information.

Sincerely,
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Elmer J. Pelletier
Deputy Director

Sales/Excise Tax Division
Tel.(207) 287-2336




